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Board of Regents <bor@hawaii.edu>

My Written Testimony on the Matter of Fossil Fuel Divestment

Stuart Scott <stuart.h.scott@gmail.com> Wed, Jan 7, 2015 at 12:19 AM
To: "Randolph G. Moore UH Board of Regents" <rgmoore@hawaii.edu>, UH Board of Regents <bor@hawaii.edu>

Dear Regents,

Please find attached a 2page written testimony that I am respectfully submitting for your consideration as you
deliberate on the matter of divesting the UH endowment from the stocks of fossil fuel companies.

I am also attaching the scan of a flyer I produced in 1978 when I was the first that I hope will establish some of
my 'credentials' to be commenting on fiduciary and financial matters.

P.S. If you wish to understand more of the perspective I outline in my testimony, please take the time to watch
the last and best of the press briefings I conducted in Lima, Peru at the UN climate negotiations (COP20) in
December, at this link, and circulate it to your friends and associates.  It is better we face what lies ahead with
awareness and action than with ignorance and complicity.

Rethinking Economics in the Age of Climate Change
https://www.youtube.com/watch?v=GCkCVFI3934

Sincere thanks,
Stuart
    
Stuart Scott
IESCO, Deputy Director General
for the North American Region
and Climate Change Issues
www.iescoiesco.org

"You never change things by fighting the existing reality.  To change things, build a new model that
makes the existing model obsolete"  R. Buckminster Fuller
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2801-N2 La-I Road, Honolulu, HI 96816 
 

January 6, 2015 
Board of Regents of the University of Hawaii 
2444 Dole Street, Bachman Hall, Room 209 
Honolulu, HI 96822 
 
Dear Regents: 
 
I am a long term resident of Honolulu, and my son is an undergraduate at UH Manoa.  I 
was the first environmentalist stockbroker on Wall Street in 1977 and have spent most 
of the last decade studying climate change and working to slow and possibly reverse 
our steady march towards a climate catastrophe.   
 
What was once impolite conversation is now well-known, and society has begun to 
ponder in earnest how we allowed this to happen, and how to reduce the 
consequences and adapt to what is no longer avoidable.  Our conventional media does 
not discuss the severity of the problem for the most part, since to do so would lead to 
the eventual conclusion that an economic system based upon exponential growth, 
consumption and waste is untenable.  Advertisers don’t want to hear that. 
 
My conclusion, and the subject of a briefing that I have delivered all over the world, is 
that global civilization has a defective ‘operating system’.  That operating system is 
precisely our flawed economic system, a system that holds monetary value as the only 
relevant dimension, the ultimate ‘bottom line’.  I will not mince words with you.  Without 
facing and fixing the flaws in our economic system we will continue to compromise the 
Earth’s ecosphere and its ability to supply our needs and absorb our wastes.  The 
onset of runaway climate change is just the first of many dimensions in which we will 
be committing ecocide if we do not make deep and pervasive changes to that 
defective system. 
 
I am submitting this testimony in the hopes that you will make a decision to help 
increase the pace of change to that economic system in a meaningful way.  Divestment 
from the securities of fossil fuel companies will contribute to the required shift, and as 
you join the ranks of other farsighted institutions, you will find appreciation and 
increasing support from the students and faculty of the UH system.   
 
But the strongest reasons for fossil fuel divestment are actually matters of your 
fiduciary responsibility and risk avoidance.  Perhaps you have heard of ‘the carbon 
bubble’, but in case you have not, let me summarize the concept.   
 
The Intergovernmental Panel on Climate Change (or IPCC) stated in its 5th Assessment 
Report, issued in September of 2014, that 66% of all known fossil fuel reserves owned 



	  

by companies and countries must be kept in the ground, ‘stranded assets’ as it were, 
or we will have triggered runaway climate change and the collapse of civilization.  The 
International Energy Agency (IEA) subsequently put the figure at 80%.   
 
While the percentage may be subject to debate, the consequence of the current 
business plans of all fossil fuel companies is not.  Those companies aim to exploit all 
of their reserves and sell them into a market that they control and keep addicted to the 
non-renewable resources they own.  They know the consequence of their actions, but 
the chains of our economic paradigm prevent them from acting in a socially 
responsible manner.  They are focused on quarterly and annual results and that their 
business plans may bring on the collapse of civilization is an ‘unfortunate externality.’ 
 
As society and its component institutions awaken to this ‘devil’s bargain’, the 
imperative and demand to shift away from fossil fuels will become irresistible.  As that 
happens the ‘carbon bubble’ will burst and those institutions who had realized their 
fiduciary responsibility early (no less their ethical responsibility) will have sold at better 
price levels.  Those who awaken late will find the value of their holdings at greatly 
reduced value.  The carbon bubble is already bursting, as shown by the many 
institutions that have announced divestment, including the Rockefeller Brothers Fund. 
 
One might say that the fossil fuel divestment train is already leaving the station.  As it 
gains speed and momentum, those who are on board first will both be recognized for 
their ethical stand and for their fiduciary wisdom.  Those institutions that hop aboard a 
moving train will be faulted by their constituencies on both grounds, losing on both the 
ethical and economic dimensions of how their performance is measured. 
 
The logical complement of fossil fuel divestment, of course, is legislation to put a price 
on carbon.  This goal will be difficult since the fossil fuel companies will be watching 
legislatures ready to send in legions of lobbyists.  But as in the case of divestment 
during the Apartheid era, political changes will be the natural and logical outcome of 
fossil fuel divestment.   Once UH has announced divestment, we will invite the Board 
of Regents to join us in lobbying the State Legislature on opening day to pass such 
farsighted and impactful legislation. 
 
Thank you very much for you taking this matter seriously.  I sincerely hope your 
decision will put you in alignment with the students and faculty of the UH system, and 
you will be on the right side of history. 
 
Respectfully submitted, 

 
Stuart Scott 
Deputy Director General, IESCO 
International Ecological Safety  
Collaborative Organization 



Link to video “Rethinking Economics in the Age of Climate Change” referenced in 
Longstreth and Scott testimony 
 
https://www.youtube.com/watch?v=JLsFaXtRM8U 
 
 


